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Recent Events
Williams Mullen/Keelen Group addressed WM attorneys during the firm’s annual retreat on Friday, April
24.  Matt highlighted the group’s progress during their first six months with the firm and gave an overview
of the Obama administration’s first 100 days in office.  A copy of their presentation was previously dis-
tributed to retreat attendees.

Current News on Capitol Hill
Political Transitions

Capitol Hill has been abuzz with political maneuvering in the past few weeks.  The senior sen-
ator from Pennsylvania, longtime Republican Arlen Specter, announced his retreat from the
Republican Party to join the Democratic caucus.  Specter’s move represents a shift in the dynam-
ic for filibuster requirements for the Senate, meaning that his assumed party vote gives
Democrats a 59-vote majority, just one away from the total 60 needed to avoid a filibuster.  The
ongoing election debacle in Minnesota with Sen. Norm Coleman (R) and candidate Al Franken
(D) will determine the presumed 60th vote.  Specter’s switch comes amid speculation that he
would have slim chances at winning reelection in the Republican primary in his home state of
Pennsylvania.  He will now run for his sixth term in office on the Democratic ticket in 2010.

In other news, Supreme Court Justice David Souter announced his retirement, giving way for
President Obama to appoint his first Supreme Court nominee.  Souter was appointed to the
high court in 1990 by George H.W. Bush.  Potential replacements are already being speculated
with a quick decision expected by the Administration.

Kathleen Sebelius was confirmed by the Senate as the Secretary of Health and Human Services.
Sebelius is the last of President Obama’s Cabinet appointees to reach confirmation.  She previ-
ously served as the governor of Kansas and will now be at the front of Obama’s health care
reform initiative.

In state news, Florida Republican Marco Rubio announced his candidacy to fill the U.S. Senate
seat of retiring Sen. Mel Martinez.  Rubio was once the Speaker of the Florida House and his
announcement comes early for those waiting to see whether or not Florida Governor Charlie
Crist will announce his bid for the same post.  Crist is thought to either run for governor again
or throw his hat in the ring for the Senate seat.
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A filibuster-proof Senate, a lifetime appointee to the Supreme Court, and the navigation of a
national health care overhaul are all hanging in the balance based on the current political tran-
sitions happening in Washington, D.C.

Budget & Taxation

The Office of Management & Budget is set to release President Obama’s budget plan in two
phases in the coming weeks.  The first portion will include agency-by-agency allocations and
suggestions for revisions or reductions.  The second release will include more detailed informa-
tion such as economic forecasts and revenue proposals.

In the tax arena, a proposed review and change to the multinational tax structure by Obama has
many businesses worried.  Current taxation provisions will likely change for multinational cor-
porations headquartered in the U.S.  Pledging to end tax evasion and international loopholes,
Obama outlined a plan to revise taxation for such corporations with emphasis on the following:

Changes to check-the-box provisions would regulate the transfer of money between for-
eign subsidiaries

Oversight on tax havens would increase regulation on hidden offshore accounts

Increases in staffing at the IRS would usher in a new set of international tax regulators

Climate Change Update

Proposed cap-and-trade legislation remains an issue of ongoing debate in the House Energy and
Commerce Committee under the leadership of Chairman Henry Waxman (D-Calif ).
Democratic members of the committee met with the President earlier this week to discuss his
views on the legislation.  Obama stated that he supports auctioning permits and using those rev-
enues for middle-class tax cuts.  Some committee members would rather give tax cuts to ener-
gy providers to assist with compliance costs.  Lawmakers are also at odds over an included pro-
posal to require renewable energy sources for a mandated level of electricity generation.

For more information or inquiries, please contact Matt Keelen at mkeelen@keelengroup.com or Mike Falencki
at mfalencki@keelengroup.com.
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